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Armed Forces Pension Scheme

Introduction




Important Information

The information in this guide is relevant only if you have received a Pension Savings Statement (PSS) for Tax Year
2024/2025 and it is designed to assist you in determining whether you have an annual allowance tax charge and, if so,
your options to pay that charge.

This guide does not provide financial advice. It should be read in conjunction with the information available from your
PSS, the MOD Pension Savings Tax Booklet available on the Armed Forces Pension website and information published
by HMRC https://www.gov.uk/guidance/who-must-pay-the-pensions-annual-allowance-tax-charge.

DBS are the administrators for all AFPS schemes, and your PSS and this guide refers only to your AFPS benefits. Annual
Allowance applies to all your pension savings, so if you hold benefits in other pension schemes you will need to
contact the scheme in which those benefits are held and include them in your calculations.

If you are eligible for the 2015 Pension Remedy and have received a PSS relating to Tax Year 22/23, the remedy period
2015 - 2021 then you must follow the HMRC Guidance at https://www.gov.uk/guidance/calculate-your-public-
service-pension-adjustment and read the MOD Annual Allowance Guide related to the remedy and tax year 23/24
published on the AFPS gov.uk webpage.



https://www.gov.uk/guidance/who-must-pay-the-pensions-annual-allowance-tax-charge
https://www.gov.uk/guidance/calculate-your-public-service-pension-adjustment
https://www.gov.uk/guidance/calculate-your-public-service-pension-adjustment
https://www.gov.uk/guidance/pensions-and-compensation-for-veterans#pension-savings-tax

Annual Allowance and the PSS

A PSS is issued to you because within your Armed Forces Pension Scheme either:

Your Pension Input Amount (PIA) has exceeded the HMRC governed tax-free savings Annual Allowance (AA) standard
limit of £60,000 within Tax Year 2024/25.

or

Both your Threshold income (based on your armed forces salary) is above £200,000 and Adjusted income is above
£260,000 for Tax Year 2024/25.

Receiving a PSS does not automatically mean that you will have a tax charge to pay, but you may be liable for a tax
charge, depending on several different factors.

If you have been sent a PSS it is your responsibility to determine if you have a tax charge and if you do have a charge
ensure that it is paid. This guide will assist.




YOU r PSS LEtter The PSS contains all the information you require to assess

whether you are liable for an annual allowance tax charge.

% Veterans UK
Armed Forces Pension Scheme
Ministry Keniigem House Using the information in the PSS and following the steps in
65 Brown Strest . . . .
of Defence Glasgow G2 2EX this guide, you will be able to work out whether you are liable

Tel No: 0200 0B85 2600

for an AA tax charge and what is required to pay any charge.

Mr Service person
Digital Distribution wia SCI0

Please take the time to read your PSS in detail, especially on
how to process scheme pays (if required) and the FAQs at
Annex E. These provide more information on AA and Self-
Assessment Tax Returns.

Do 30 Beplember 3025

Our ndfareses:  GFF1513ILIPEE] - WATODOOA

Dizar Service persan
Annual Allowance {AA) Pension Savings Statement (P55) - Tax Year 2024-23

Please find enclosed your Pension Savings Statement for 8 April 2024 - 5 April 2025 on which you
are required to ot

iy have | been sent s satements Further information can also be found in the MOD tax Booklet
You have been sent this staterment because you have excesded the standard tae-fres pension and the HRMC We bSite.

savings limit (known as the Annusl Allowancs (AA)) of B60,000 for Tax Year 2024-25 based solely on
the growith in your &rmed Forces Pension Scheme (AFPS) benefits.

The A is the total amount of penzion bensfits that can be built up each year without 5 tax change
applying. To measure pension savings aganst the A& it is taken a5 the capitalized|value’ of the:
mcrease in your sccrued benefits ower & tax year. A= such, you may be subject to an AA tax charge i
your Pension Input Amaournt (PL&) is more than the A& for that tax year. The A& is set by His
Majesty's Revenue and Customns (HMRC). Annex A shows the PLA for the AFPS to which you
b=long, while Annex B provides the detzil necessarny to determine if you have a tax charpe. Thisis
based on AFPE benefits alone. Recsipt of this letter dees not autornatically mean that you will pay a
tax charge, as this depends on several other factors. This ketter explains thess factors and the steps
ou must now take, and further detail is available in Defence Information Notice 20250IN01-062, and

}I - - . . _ . . L]
Ll:jilgtllf;ﬁiﬂFF'S Pensions Taxation booklet which iz also svailable on GOV UK at the link or OR Key I nfo rm atlo n :

=

gov.ukfguidanceipensions-and-compensation-for-veterans#pension-savings-tax

Your PSS only refers to your AFPS pension and

It iz your personal responsibiity 1o pay the comect amount of txe, therefore please taks your ime ta
read and understand this infermation.

What should | do with this information? Armed Forces salary. If you have income/pension
charge. Amnex £ alta provtes awers t Frequenty Acved Questors, from other sources this must be included
throughout the process.

AFP15120L{P5S)(Rev)




Action to Take

| YOU MUST TAKE ACTION NOW AND RETAIN A COFY FOR YOUR RECORDS
| Gt Inlaimanisn I Determiss Tan Lishility " Ansens Tan | Bl Rasesamest and Py pmant |

| e Firstly, You need to assess if you are liable for an AA tax
charge. The flow diagram available in the PSS outlines
the process.

Part 1 of this guide ‘Are you liable for an AA tax charge’
(see Page 8) takes you through the necessary steps.

= You will also need to access the HMRC Pension AA
e by e Gt e Calculator and the information to complete it is in your

. £ 1N 0 R PIce e el 0/ 7.2 DTS i
@ guide to your Pension Savings Slaement for tax
PSS.

HMRC AA Calculator
faaan e v, o L ki e -

Further Information
If you ne=d further information specificalty sbout the PlAs that have been caloulated and shown in this

PS5, contact the JPAC Enguiry Centre using the details provided at the top of this letier. They will If you are Iiable for a tax Charge, fOIIOW Pa rt 2 Of this

raise 3 Service Request and refer this fo the appropriate team. Please note that individual enguinies
may r=guire detailed investigation befare 3 responss can be provided, so an immediste response

et S guarees guide: Working out your AFPS tax bill? (starting at Page

Pl=ass ensure that yau retain this letter 25 you may need this information in future years.
¥ours sincarsly 2 O)
! #

Ministry of

Armed Forces Pension Scheme

ANNBXEE

A Pangion Input Armcunt Caleulation

B Informnation for e HMRC A& Calculaton
c Ways lo Pay a Tax Charge

D Schama Pays Quole Reguest

& Frequantly Asked Questions

AFP15130L{PSS)



http://www.tax.service.gov.uk/pension-annual-allowance-calculator
http://www.tax.service.gov.uk/pension-annual-allowance-calculator

Armed Forces Pension Scheme

Part 1.
Are you liable for an AA Tax
Charge?




Are you liable for an AA tax charge?

Before starting ensure you have Annex B to your PSS, specifically the
information contained within the Pensions Savings table, an example of

which is shown in the image.

AFPS member UAT00001 Service Person,

Tax Year Standard AA Limit
201718 £40,000
2018-19 £40,000
2019-20 £40,000
2020-21 £40,000
2021-22 £40,000
2022-23 £40,000
2023-24 £60,000
2024-25 £60,000

AFPS PIA

£28,888.85

£1,250.31
£26,572.77

£84,587.77
£57,358.08
£76,063.82

£141,533.43

£79,538.04

Threshold Income

— Service pay
£95,980.50

£08,864.12
£105,691.87

£110,974.26
£125,900.41
£123,698.85

£137,117.86

£123,698.85

Adjusted Income —
AFPS & Service pay

£124,869.35

£100,114.43
£132,264.64

£195,562.03
£183,258.49
£199,762.67

£199,762.67

£203,236.89

The Table is broken down into 5 columns, the data in this columns is as

follows:

Column 1, Tax Year: This column shows the tax year to which the figures in
each of the rows relate to. The tax years shown in your PSS will be relevant
to you.

Column 2, Standard AA Limit: This column details the standard AA limit for
the Tax Year in Column 1.

Column 3, AFPS PIA: This column shows your total Pension Input Amount
(PIA) in the Armed Forces Pension Scheme for the relevant year. These are
your ‘pension savings’ amounts and will be required for the HMRC AA
calculator. If you have other pension savings, you will need this information
too.

Column 4, Threshold Income — Service Pay: This column outlines your total
taxable earnings, as per your P60. This information will be required, along
with any other income you may have, for Tax Years 2016/17 onwards.

Column 5, Adjusted Income — AFPS & Service Pay: This column provides your
total adjusted income, which is calculated by adding your PIA plus threshold
income together. You will need this figure, along with any other income you

may have, for Tax Year 2016/17 onwards.

Key Information:

Figures for threshold and adjusted income are for your Armed Forces Salary
and Pension only. If you have other sources of income/pension these will
also need to be included before you can assess your liability for a tax
charge

9



The HMRC AA calculator

i GOV.UK Check if you have an annual allowance tax charge on your

pension savings

|® HM Revenue & Customs

Check if you have an annual allowance
tax charge on your pension savings

Use this service to check if you have to pay tax on your pension savings.
You cannot use this calculator if you are a member of a hybrid scheme.
You can use this calculator if you are a member of a:

» UK Registered pension scheme

# Qualifying overseas pension scheme

Before you start

You need to know:

» what types of pension schemes you have or had

* how much has been saved in your pension schemes for the dates you want
to check

» if and when you have flexibly accessed your pension savings

» ifyou have exceeded the threshold income for the relevant tax years

» ifyou have exceeded the adjusted income for the relevant tax years

Find out more about:

English | Cymraeg

The HMRC AA Calculator can be accessed at the
following site:

https://www.tax.service.gov.uk/pension-annual-
allowance-calculator

A direct link is also available from the tax section of
the AFPS website:

https://www.gov.uk/guidance/pensions-and-
compensation-for-veterans#taxation

Ensure you read the instructions on the start screen
and when you have all the information select the
‘start now’ button.

10
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Using the HMRC Pension AA calculator

..L, GOV.UK Check if you have an annual allowance tax charge on your

pension savings

|@ HM Revenue & Customs
Englizh | Cymraeg

4 Back

Membership of a registered pension
scheme

Which years were you a member of a registered pension
scheme?

This includes gualifying overseas pension schemes.

I:‘ B April 2025 to 5 April 2026

B April 2024 to 5 April 2025
B April 2023 to 5 April 2024
B April 2022 to 5 April 2023
& April 2021 to 5 April 2022
& April 2020 to 5 April 2021
& April 2019 to 5 April 2020
B April 2018 to 5 April 2019
B April 2017 to 5 April 2018

I:‘ B April 2016 o 5 April 2017

|:| & April 2015 to 5 April 2016
I:‘ & April 2014 to 5 April 2015
I:‘ G April 2013 to 5 April 2014
I:‘ B April 20012 to 5 April 2013

I:‘ B April 2001 to 5 April 2012

|:| B April 2010 o 5 April 2011

The first screen will ask which years you were a member
of a registered pension scheme.

Select all the years that are detailed in the Pensions
Savings Table at Annex B in your statement.

In all cases this should be as a minimum the relevant
most recently ended tax year plus the three previous tax
years.

In this example, the PSS at Page 9 detailed information for
the years 2017/18 to 2023/24 so you would need to select
those years.

Do not select the first available year (6 April 2025-5 April
2026) as this is the current open tax year and should not
be assessed until it ends on 5 April 2026.

Once you have selected all the years relevant to you click
the continue button.

11



Using the HMRC Pension AA calculator -
Flexibly Accessed Savings

Have you flexibly accessed your
defined contribution pension savings?

This will usually be either a personal or stakeholder pension.

You can flexibly access these pension schemes, only if your scheme lets you.
For example, this could be:

* when you take money out of your scheme

* fyou convert pension savings that you had before April 2015 into a flexi
access drawdown fund

Ow O

s this page nel working properly? (opens in new tab)

The next screen will ask if you have flexibly accessed your
Defined Contribution (DC) pension savings.

If you are only a pension member of the AFPS, then you should
select ‘No’.

AFPS schemes are all Defined Benefit (DB) schemes which
operate differently from DC schemes.

If you have pension savings in a DC Scheme and have accessed
those savings, you will need to select ‘yes’ to this question. You
will then need to provide the date on which you accessed those
savings which will be on the flexible access statement provided
to you by the administrator of your DC scheme.

This guide is only focussed on pension savings in the AFPS.

If on the previous step you selected tax years from 6 Apr 2016
onwards then you can jump straight to Page 15 of this guide.

If you have selected any years between 6 Apr 2010 and 5 April
15 then continue to the next page. If you started at 6 Apr 15to 5
Apr 16 then head to Page 14

12



Using the HMRC Pension AA calculator -
Pension Savings Information pre 2015

How much were your pension savings
from 6 April 2011 to 5 April 2012?

Include all pension savings made during pension input periods that ended
between 6 April 2011 and 5 April 2012.

Enter an amount rounding down to the nearest pound, for example 62300

o)

If you selected any tax year prior to 2015/16 you will be
presented with the first of a series of screens which
require you to enter your pension savings.

Your pension savings are the figures provided to you
under Column 3, AFPS PIA in the Pension Savings table at
Annex B to your PSS.

Please note you should round the figures down to the
nearest pound, for example £43,709.66 would be entered
as £43,7009.

Once the information is entered press continue and then
proceed to repeat as required on subsequent screens.

Key Information:

If you have pension savings in another scheme not
related to the Armed Forces, you must add the savings
from those schemes to your AFPS PIAs. The scheme
administrator of your other schemes will provide this
detail.

13




Using the HMRC Pension AA calculator -

tax year 2015/2016 If you have been entering information that pre-dates
2015/16, or your pension savings data starts in tax year
Were you a member of aregistered 2015/16, you will be prompted to state whether you were a
pension scheme between 6 April 2015 member of a registered pension scheme when you reach
e the page for scheme year 2015/16.
How much were your pension savings
@ O from 6 April 2015 to 8 July 2015? If you were a member of an AFPS during this period, select
nclude l pension savings made dung persioninputperiods hat endec ’Yes’: This is the case for most service personnel who have
Enter an amount rounding down to the nearest pound, for example 62300 receIVEd a PSS'
| £ [a649)
_ The reason for this is because on 8 July 2015 pension input
periods for all pension plans were aligned with the tax year,
Were you a member of aregistered which required the tax year 2015/2016 to be split into a pre

pension scheme between 9 July 2015
and 5 April 2016?

This includes gualifying overseas pension schemes

and post alignment periods.

@® = () How much were your pension savings Therefore, if You have information to. enter for ta?< year |
_ from 9 July 2015 to 5 April 2016? 2015/2016 this will be broken down into two periods. This
Enter an amount rounding down to the nearest pound, for example 62300 WI” be Shown In Annex B Of your PenS|On SaVings Statement
BEZ | as pre and post alignment tax years.

—

14



Using the HMRC Pension AA calculator — From tax year 2016/17 onwards, after entering your pension savings

information you will be asked whether your threshold income exceeded a

2016/17 onwards - threshold income orescribed level,
. . This information is required because tapering of the AA was introduced in
How much were your pension savings this year. Tapering means the standard AA limit reduces if your earnings
from 6 Apnl 2017 to 5 Ap"l 2018? exceed these prescribed limits. Further detail on tapering is in the MOD

Pension Savings Tax Booklet.

Enter an amount rounding down to the nearest pound, for example 62300 . o .
Your threshold income for your Armed Forces service is provided at

£ |2888g Column 4 of your Pensions Savings table at Annex B to your PSS.
As this only details your service income, if you have other forms of taxable

income, you must add this to the figure provided in your PSS.

Is this page not working properly? (opens in new tab)

Examples of other forms of taxable Income include; earnings from self-
employment or partnerships, pensions in psyment (from schemes other
than AFPS), income from shares (dividends), rental income, trust funds etc

Was your threshold income more than If the total on Annex B of your PSS (or that you have calculated) is over the

£110,000 from 6 April 2017 to 5 April amount asked on the screen select ‘Yes’, otherwise select ‘No’.
2018?

You can work out your threshold income (opens in new tab) Key Information:

O Yes @ No From 6 Apr 2020 the tapered annual allowance limits increased from

£110,000 to £200,000 for threshold income and from £150,000 to
£240,000 for adjusted income.

Continue
- From 6 Apr 23 the adjusted income increased by a further £20,000 to
s this page not working properly? (opens in new tab) £260,000. The threshold income remains at £200,000.

I EEEEEEEEEEEEEEEEEEEEEEE—————————
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Using the HMRC Pension AA calculator -
adjusted income

What was your adjusted income from 6
April2017 to 5 April 2018?

You can work out your adjusted income (opens in new tab)

Enter an amount rounding down to the nearest pound, for example 62300

E

Is this page not working properly? (opens in new tab)

If you selected ‘Yes’ to the threshold income question
you will be prompted to provide your adjusted income.

This can be found in column 5 of the Pensions Savings
table at Annex B in your PSS.

As with your threshold income, the figure provided is
based on your AFPS only, if you have other sources of
income or pension savings from another scheme, this
must be included in this figure.

16



Using the HMRC Pension AA calculator -
check your answers

Check your answers
Select the years you wereamember 208 Change
of a registered pension scheme 209

2020

20

2022

2023

2024

2025
Have you flexibly accessed your Mo Change
defined contribution pension
savings?

6 April2023 to 5 April 2024

How much were your pension £141,533 Channe
savings from & April 2023 to 5 April
20247

Was your threshold income more Mo Channge

than £200,000 from 6 April 2023 to
5 April 20247

6 April 2024 to 5 April 2025

How much were your pension £79.538 Chanige
savings from & April 2024 to 5 April

20257

Was your threshold income maore Mo Chanige
than £200,000 from &6 April 2024 to

5 April 20257

Once you have finished entering all your pension savings
information, you will be able to check your entries and
amend if necessary.

Ensure you take your time to check all the information
you have entered is accurate.

If you have made a mistake, select change next to the
entry that requires amending and you will be taken
directly to that entry to correct the detail.

Once corrected you will be returned to the check your
answers screen.

When you are satisfied your entries are accurate select
‘Calculate’.

17



Calculation results - amount owed . . .
After clicking calculate, results will be displayed on the

screen.

Calculation results

Tax year 2025/2026 will appear at the top of the page but

How we worked out your results this should be ignored as it is the current tax year. You are
Theserelsults are based on the answers you have provided at the time of this IntereSted In flgures for TaX Year 6 Aprll 2024 to 5 Aprll
calculation. 2025.
Any unused allowances are carried over for up to 3 years.

The figure you are interested in is displayed on the 4t row
6 April2025to 5 April 2026 . . ( o . )
Courresut Aount of results and is titled ‘amount on which tax is due’.
Available annual allowance £0
Available money purchase annual allowance £0 Th|S f|gu re |S nOt yOUI’ taX bl”. TO WOFk Out yOUF taX b|” yOU
Pension savings £0 need to move to ‘Part 2’ of this guide (Page 20),

Amount onwhich taxis due €0 ‘determining your AA pension savings tax charge’.

Unused annual allowance £0

If figures appear for other years, it shows that a tax charge

6 April 2024 to 5 April 2025 also applied in those years.

Your result Amount

Available annual allowance £60,000

pvalable money purchase annual allowance 0 If you have not previously undertaken this process or you
Pension savings £79.538 are not aware of a previous tax charge, then you should
Amount onwhich tax s due £19,538 undertake an urgent review of your past tax records.

Unused annual allowance £0

I EEEEEEEEEEEEEEEEEEEEEEE—————————
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Calculation results — amount £0

Calculation results
How we worked out your results If the figure for Tax Year 6 April 2024 to 5 April 2025
These results are based on the answers you have provided at the time of this in the Iamount on WhiCh taX iS due’ iS £0 (ensure
calculation. you are reading the correct row) then no further

Any unused allowances are carried over for up to 3 years. action iS reqU|red regarding your AFPS penSionS
savings and income for Tax Year 2024/25.

6 April2025to 5 April 2026

Your result Amount If, however, you have income/pension savings from
Available annualallowance £a62 other sources and have forgotten to include this, you
Avallable money purchase annualallowance £0 may have further action and still be liable for a tax
Pension savings £0 cha rge.

Amount on which tax is due £0

Unused annual allowance £462 You will also note that in Tax Year 6 April 2025 to 5

April 2026, in the event no tax charge is owed it will
display the available annual allowance that would be

6 April2024 to 5 April 2025 Carried forwa rd.

Your result Amount
Available annual allowance £60.000
Available money purchase annual allowance £0
Pension savings £59.538
Amount onwhich tax is due £0
Unused annual allowance £462

I EEEEEEEEEEEEEEEEEEEEEEE—————————
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Armed Forces Pension Scheme

Part 2
Determining your AA Pensions
Savings Tax Charge




Calculating your AA Pension Savings Tax
Charge

Any excess of AA is treated by HMRC as a freestanding
tax liability, as such it is added to earnings when
calculating tax due.

As of 6 Apr 24, the additional rate of income tax
applied to earnings over £125,140 for all UK based
taxpayers.

For individuals who exceed the AA, tax will be
calculated at 40% on all earnings up to £125,140 and at
45% of earnings above this.

For Scottish rate taxpayers the values for TY 24/25 are
42% on earnings between £43,663 and £75,000, 45%
on earnings between £75,001 and £125,140 and 48%
on earnings above £125,140.

The examples shown are based on a UK rate taxpayer.

The HMRC AA calculator confirms that an individual has an amount on which tax is due of
£19,538, after offsetting all available unused AA. They receive an Armed Forces salary of
£90,845, with no other pensions or income from other sources. The amount of tax payable
would be calculated as follows

Salary £90,845
Excess of AA £19,538
Total £110,383

As this amount is under £125,140 tax is due @ 40%; £19,538 x 0.40 = £7,815

If the individual was in receipt of an Armed Forces salary of £108,791 with no other pensions or
income from other sources. The amount of tax payable would be calculated as follows:

Salary £108,791
Excess of AA £19,538
Total £128,329

This sits above the £125,140 additional rate threshold, therefore tax due is

£125,140 - £108,791 = £16,349: £16,349 of the excess is taxed at 40%
£19,538 - £16,349 = £3,189, this is taxed AT 45%

Tax is calculated as:

£3,189 x 0.45 = £1,435
£16,349 x 0.40 = £6,539
Total tax owed: £7,974

21




What do | do if | have an AA tax charge?

If you are liable for an AA tax charge you must inform
HMRC by completing a Self-Assessment Tax Return
(SATR).

If you have not previously registered for Self-Assessment
Tax Return you must first register with HMRC to submit
one. Part 3 explains how to do this (Page 23).

If you have previously registered, then follow the steps in
Part 4a (Page 25) for online returns or Part 4b (Page 31)
for manual returns.

22




Armed Forces Pension Scheme

Part 3:
Registering for Self Assessment




Registering for a Self-Assessment Tax To register for Self-Assessment online use the link below

Return https://www.gov.uk/register-for-self-assessment

it GOV.UK Once registered you will:

Home > Moneyandtax > Self Assessment

receive a 10-digit Unique Taxpayer Reference (UTR).

Check how to register for be enrolled for the Self-Assessment online service at
Self Assessment the same time.

Use this tool to find out how to register for Self Assessment.

receive a letter within 10 working days (21 days if

You must register for Self Assessment by 5 October ifyou need to complete a

o ment taxreturm and have not sentone before. You covldbe fned you are abroad) with an activation code. You will
need this when you first log in to your online
(U8 o0 eheet ain s can et renly om e account. If you misplace your activation code, or it
expires, you can request a new one through your
Ifyou've registered before Government gateway account.

You do not need to register again. If you did not send a Self Assessment tax
return last year, you'll need to reactivate your existing account.

If you complete an online self assessment tax return go to

Beforeyou start

Part 4a

You should check if you need to send a tax return before registering.
If you complete a paper self assessment tax return go to
Part 4b

I EEEEEEEEEEEEEEEEEEEEEEE—————————
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Armed Forces Pension Scheme

Part 4a:
Completing an online self
assessment tax return




Completing your online Self-
Assessment Tax Return (SATR)

Fillinyourreturn

Check your progress File a return menu

1. Welcome

» To complete your return you may need the following documents: 2. Talusabout you

3. Tailoryour return

4. Fillin your return

This section provides you with an overview of what pages make up your

tailored return. 5. Check your return
'ENTERED" means you have completed the information in this page. To 6. View your calculation
change any information, select the page from the list below. 7. Save your return

'WOT ENTERED' means you have yet to enter information into this page.
'"WARNING' means you have entries we want you to revisit. Please review the
accuracy of these entries.

8. Submit your return

Provide feedback
Tax return options
Tellus aboutyou How to pay

This part of the guide will outline steps to take for
an online SATR. If you complete a paper SATR then
refer to Part 4b (Page 31).

You must record the details on your AA pension
savings tax charge in the ‘Tailor your Return’ section
of the SATR.

Do not put any details of an AA pension savings tax
charge in any other section as this would indicate
that you are in receipt of your pension now and
HMRC will expect you to pay the tax charge
immediately rather than by the other options
available, for example ‘Scheme Pays’.

The HMRC imposed deadline for submitting an
online SATR online for tax year 2024/25 is 31
January 2026.

26



Tailor your return

Tailoryour return

Page 20f3 File a return menu

1. Welcome
2. Tell us about you
3. Tai return

n the tax year & April 2023 to 5 April 2024:

Did you receive any interest, for example, from UK banks, UK building
societies, UK unit trusts {or untaxed foreign interest up to £2,000)7

O Omw

» Help about: Tailor your return 08 - Interest (UK)

Under the ‘Tailor your Return’ section of your
SATR, select ‘Yes’ for the question:

Did you receive any dividends, for example, from UK companies, authorised
unit frusts, open-ended investment companiss (or dividends from forsign
companies up to £1,000)7

Ow= O . . .
e s s ‘Are you liable to pension savings tax charges

e e e or have you received payments from overseas
O= Ox pension schemes?’ .

» Help about: Tailor your return 10 - UK pensions, annuities or state benefits

Did you or your partner (if you have one) get Child Benefit payments during
the year 2023-247 {This also applies if the child living with you is not your
child)

Ow O This is found on Page 2 of 3 of the ‘tailor your
s s return’ section towards the bottom as seen in

Did you receive any other UK income, for example, employment lump sums,

share sthemes, lifg insurance geins? t h e i ma ge on t h e I eft .
O Ves O Mo

» Help about Tailor your return 16 - Any other UK income

Have you made any income tax losses in the year 2023-247

O Vs O Mo

» Help about: Tailor your return 17 - Have you made any income tax losses

Mreyou lisble to pension savings tax charges or have you received payments
from overseas pension schemes?

O Omw

» Help about: Tailor your refurn 18 - Pension savings tax charges
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Fill in your return

The information you must enter for pension savings tax
charges depends on whether you intend to pay the
charge directly to HMRC or use the scheme pays
option.

Pension savings tax charges etc

Enter pension savings tax charges etc If not intending to use scheme pays go to Page 29.

If intending to use scheme pays go to Page 30.

Once your SATR is complete submit it in the normal
manner.
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If not using Scheme Pays

Fillin your return If you are not using scheme pays then in the box
“Amount saved towards your pension, in the period
Pension saving tax charges etc et men covered by this return, in excess of the Annual
Allowance” you should enter the “amount on which tax
is due” that was generated from the HMRC calculator.

You have said that you are liable to pension saving tax charges and taxable 2. Tell us about you

lump sums from overseas pension schemes in the tax year 6 April2023to 5 3. Tailor your return
April2024, Please complete the following questions. 4. Fillinyour return

5. Check your return

Help about: Pension savings tax charges 01 - Pension savings tax charges

and taxable lump sums from overseas pension schemes

Value of pension benefits in excess of your Available Lifetime Allowance,
taken by you as a lump sum:

In the example in this guide shown at Page 18 it would
T — be £19,538

= How to pay

Help about: Pension savings tax charges 02 - Value of pension benefits in

excess of your Available | ifetime Allowance

No further pension savings information is required; you
should complete and file the rest of your return in the
. Help about: Pension savings tax charges 03 - Benefits in excess of your no rm a I ma n ne r.

Available | ifetime Allowance. not taken as a lump sum

Value of pension benefits in excess of your Available Lifetime Allowance, not
taken asalump sum:

Lifetime Allowance tax paid by your pension schemae:

On submission HMRC will generate a tax bill.

» Help about: Pension savings tax charges 04 - Lifetime Allowance tax paid
by your pension scheme

N e It is then your responsibility to arrange payment of this
mount saved towards your pension, in the period covere y this return, in

excess of the Annual Allowance: taX bl I I With H M RC.
[

. Help about: Pension savings tax charges 05 - Amount saved towards your
pension in excess of the Annual Allowance
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If using Scheme Pays

Pension saving tax charges etc

You have said that you are liable to pension saving tax charges and taxable
lump sums from overseas pension schemes in the tax year 6 April2023to 5
April 2024, Please complete the following questions

Help about: Pension savings tax charges 01- Pension savings tax charges

and taxable lump sums from overseas pension schemes

Value of pension benefits in excess of your Available Lifetime Allowance,
taken by you as a lump sum:

Help about: Pension savings tax charges 02 -Value of pension benefits in

excess of your Available Lifetime Allowance

Value of pension benefits in excess of your Available Lifetime Allowance, not
taken as a lump sum:

Help about: Pension savings tax charges 03 - Benefits in excess of your

Available Lifetime Allowance, not taken as a lump sum

Lifetime Allowance tax paid by your pension scheme:

Help about: Pension savings tax charges 04 - Lifetime Allowance tax paid

by your pension scheme

Amount saved towards your pension, in the period covered by this return, in
excess of the Annual Allowance:

Annual Allowance tax paid or payable by your pension scheme:

He
payable by your pension schemej

Pension scheme tax reference number:

p about: Pension savings tax charges 06 - Annual Allowance tax paid or

File areturnmenu

1. Welcome

2. Tellus about you

3. Tailor your return
4. Fillin your return
5. Checky

return
alc

6. View yo

7. Save your returr

8. Submit your return
Provide feedback

Tax return options

How to pay

ulation

> Help about: Pension savings tax charges 07 - Pension scheme tax
reference number (PSTR)

If you are using scheme pays you will need to enter
three separate pieces of information in relation to your
AA pension savings tax charge.

In the box “Amount saved towards your pension, in the
period covered by this return, in excess of the Annual
Allowance” you should enter the amount that was
generated from the HMRC calculator results. This is the
figure shown against ‘Amount on which tax is due’ in the
calculation results.

In the box “Annual Allowance tax paid or payable by
your pension scheme” you should enter the amount
that you have calculated as your tax charge.

Finally, you need to include the Pension Scheme Tax
Reference Number. This is 00817591RA.

Note: This is only informing HMRC of your intent to use
scheme pays — you must complete the process outlined
in Part 5 of this guide.
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Armed Forces Pension Scheme

Part 4b:
Completing a paper self
assessment tax return




Completing your paper Self-

Assessment Tax Return (SATR) This part of the guide will outline s’Feps to take for a
paper SATR. If you complete an online SATR then refer

to Part 4a (Page 25).

English | Cymraeg

Form

Self Assessment: additional ) )

information (SA101) Once you have confirmed you have an AA pension
savings tax charge to pay you must enter the details in

Use supplementary pages SA101 to record less common

types of income, deductions and tax reliefs on your SA100 Tax the Supplementary form (Add|t|ona| |nformat|on SAlOl’

Return.

Do not put any details of an AA pension savings tax

Lastupdate 6 Apr12023 — Seeallundaes charge in your SA100 or any other section as this would

indicate that you are in receipt of your pension now and
HMRC will expect you to pay the tax charge

._‘ Get emails about this page

Documents . . . .
Relstedeontent immediately rather than by the other options available,
. - Additionalinformation (2023) S ——— f le ‘Sch ’
=1 I or example ‘Scheme Pays'.
This file may not be suitable for users of assistive technology. Self Assessment tax return helpsheets
> Requestan accessible format. The HMRC imposed deadline for submitting a manual
'“’ Additional information notes (2023) Aessssmenthepshest I2320) SATR for TY 24/25 is 31 October 2025.

PDF, 516 KB, 9 pages
This file may nat be suitable for users of assistive technology.

P Request anaccessible format.
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Complete SA101

Pension Savings Tax Charges

T Walue of pension benefits in excess of your Available
Lifetime Allowance, taken by you as a lump sum

8 Walue of pension benefits in excess of your Available
Lifetime Allowance, not taken &s a lump sum

5 Lifetime Allowance tax paid by your pension scheme

10 Amount saved towards your pension, in the

period covered by this tax return, in excess of the
Annusl Allowanee
11 Annual Allowance tax paid or payable by your

pension scheme

1.1 Value of pension banefits transferred subject to the
overseas transfer charge

1.2 Tax paid by your pension scheme on your overseas
transfer charge

Tax avoidance schemes

18 The sehamme reference number
or promoter reference number

1z Pension scheme tax reference number

13 Amount of unauthorised payment from a pension
scheme, not subject to surcharge

14 Amount of unauthorised payment from a pengion
scheme, subject 1o surcharge

15| Foreign tax paid on an unauthorised payment
in £ sterfing)

16 Taxable short service refund of contributions
(overseas pension schemes only)

18| Foreign tax paid (in £ sterfing) on box 16

20 The tax year in which the expected advantage arises,
for example, 2021-22 YYYY YY

SA101 2023 Page Ai &

On page Ai4 of the SA101 box 10 must be completed. Here
you should enter the amount that was generated from the
HMRC calculator. This is the figure shown against ‘Amount
on which tax is due’ in the calculation results.

If you are not intending to use ‘scheme pays’ then no further
information is required, and you can submit your return
once complete.

If you are intending to use scheme pays you will need to also
complete box 11 and box 12.

In box 11“Annual Allowance tax paid or payable by your
pension scheme” you should enter the amount that you
have calculated as your tax charge.

In box 12, you need to include the Pension Scheme Tax
Reference Number. This is 00817591RA. If you require

further details on tax reference numbers, details are in
Annex E of your PSS.

Once your SATR is complete submit it in the normal manner
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Armed Forces Pension Scheme

Part 5:
Paying an Annual Allowance tax
charge




Ways to pav vour tax bill

Annual Allowance Information Sheet - Tax Charge Payment Options Annex C

Payment Option

Eligibility Criteria/Limits

Information

Schems Pays

An amount in whole
pounds, subject to
maximum amaount of
£35,792.12 [45% of your
AFPS PIA for the
relevant tax year).

- Under Scheme Pays, you can ask your pension scheme to pay all or
part of your tax charge to HMRC upfront, in exchange for a comespending
reduction o your pension benefits. The amount you ask us to pay
cannot excead £35,792.12. The amount requestad must be specifisd in
whale pounds and you are responsitle for any reunding necassary to
ENEUre you are paying the correct amount of tax

- Once you have decided to use Scheme Pays and the amangement has
been finalised it cannot be revoked under any circumstances. Your
penzion will be reduced for life a5 soon as it becomes payable.

- Thers is no Emit to the amount of times Scheme Pays can be chesen to
pay tax charges. However, a new election for Scheme Pays is required
every time you want to use it to pay a tax charge.

- If you refire earlier or later than age 63 your scheme pays reduction will
be actuarially revalued using factors appropriate to your age at date of
retirement. If you retire earlier than age 63 your debit(=} will reduce. If you
retire |ster than age 65 your debit{s) will increass.

- Dependants’ bensfits are not affect=d by any Scheme Pays reductions.

If you are interested in using Scheme Pays but would ke a quote on the
reduction that could apply to your benefits, then complete and retumn the
form at Annex D and send it to the email address provided. Weterans UK
will then send you @ Scheme Pays quoie letter showing an estimate of the
consequential reduction to your pension benefits, along with a link to the
final decision form (AFP3 Form 17) which you must complete and return
to finalise the scheme pays procass.

If you do not require a guote, then you can complete 3 Form 17 and send
direct to the scheme. These are availablz on beth MOONET and the
gov.uk site.

Scheme Pays is not finalised until you have submitted an AFP 5
Form 17 to notify your decision and DBS have confirmed the
arrangement to pay HMRC on your behalf by sending you a
confirmatory letter.

Pay HMRC direct

- Arrangements to pay HMRC direct are your responsibility and we
recommend you familisrize yourself with the payment schedules. This

infarmation can be found an the HMRC weksite gov. uk/pay-sek-

-This method of payment may result in HMRC requesting an additional
payment called ‘Payment on Account’. Further details are availabls from
HMRC at

gov.ukiunderstand-self-assessment-statementipsymenis-on-sccount

Adjustment to tax
code

Tax charges less than

- & request for 3 tax code adjustment must be made directly to HMRC
during the normal Self-Azseszment Tax Return process and BEFORE 20
Dec 23.

Combinstion of
the above

As above

- The tax charge can ke split, and 3 combination of the above opbions can
be used.

If you are in any doubt about how Scheme Pays will affect your pension, or have wider concerns about
taxation, you must seek independent financial advice or contact HMRC.

Payment of a tax bill is a personal responsibility.

Annex C to your PSS details the options available to
you, as shown in the image on the left, in brief these

are:

Scheme Pays up to a maximum of 45% of your
PIA for the tax year (Page 36).

Pay HMRC direct (Page 40).

Adjustment of PAYE tax code if tax charge is less
than £3,000 (Page 41).

Combination of the first two options above.
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Using Scheme Pays — RequeSt a Qu Ote If you elect to pay all or some of your tax charge by Scheme Pays, there

are up to 4 steps in the process;

1 — Request a quote (if you require one)

Annex D

ol Sxanimere via el i AL A CoheasePayagi dhog. mod uk e later fion 3 May 2008 2 — Receive a quote (to review)

3 — Apply for Scheme Pays (via Form 17)
E:ItF?Ft;ﬁP Sereme 4 — Final Confirmation
85 Brown Stract,

GLASGOW G2 BEX

pnmat Alowance (A Tox Charge - Tox Your 202425 You must ensure you have received final confirmation to ensure your
nnua owance ax arge - lax Year -
e R edter of interest and request for Scheme Pays quote decision is registered and your AA Pension savings tax charge paid.

| wish to register my interest in using Scheme Pays to pay the following AA Tax Charge;

Relevant Tax Year ‘ 2 ‘ 0 ‘ 2 ‘ 4 ‘ -1 2 ‘ 5 ‘ The first step is to obtain a quote if you require one. Use Annex D to your
| understond . PSS (Form AFP15136L), see example on the left, indicating how much of

» [f | decide to finslise a revizion to this Scheme Pays arrangement, the AFPS will pay the sum shown your AA PenSion SaVingS taX Cha rge you WiSh the scheme tO pay.

below to HMRC on my behalf.

Tn‘tal_sum payable to HMRC
via Soheme Paystor | £ 7/8/1/5|.10/0 There is no minimum amount, but you are restricted to maximum of

» Dueto }-_|MRC ruleslmus_tspecih' the amount requested in whole_@unds onl_y: and that | am 45% Of your Overa“ PlA for the releva nt taX yea r.

responsible for any rounding necessary to ensure thet | am reporting and paying the corect amount

of tax

* The amount requested cannot exceed £35 75212 (45% of my AFP S PIA for the relevant tax year).

Submit the form to DBS, either via post or email, NLT 31 May 2026.
»  This form only registers my interest in 8 quote for Scheme Pays and is not & binding commitment to .
use scheme pays. | can withdraw my interest in using Scheme Pays at any time before it is finalised CO nta Ct d eta I IS a re o n th e fo rm .

# The Scheme Pays arrangement will not be finalised wntil | have signed and returned the
Scheme Pays Final Decision form (AFPS Form 17) and received confirmation from the scheme
that this has been accepted.

#» Once my final decision has been acknowledged the Scheme Pays arrangement will be

If you need to use Scheme Pays to belatedly pay an unpaid tax charge for
irrevocably finalised and while the amount can be subsequently adjusted where necessary, . . . . .
the arrangement cannot be reversed under any circumstance and will result in a permanent a QFEVIOUS taX year, thIS may be permltted On a V0|Untary baSIS. YOU WI”
reduction to my AFP S benefits. . .

need to contact the DBS Pension Tax team separately to arrange this.

Signature Date

Email address

Postal Address

Form AFP15136L

I EEEEEEEEEEEEEEEEEEEEEEE—————————
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USIng Scheme Pays — Receive a QUOte If you submit an Annex D, DBS will respond with a quote on

letter AFP15137L. If you supplied an email address on your
b Annex D this will be emailed to you. Read the letter in detail.

Armed Forces Pension Scheme

Mail Point 484

Ministry Kentiger House
of Defence e

The letter serves two purposes; it acknowledges receipt of
your quote request and explains the changes that will occur to

District
Town [ 0B November 2023

your pension payments if you decide to proceed with Scheme

O mfeerce:  AFPISTSTL - UATODIOH
Dear Sqn Ler Servicaman ays
I .

ACTION REQUIRED BY 31 JULY 2024 -
Scheme Pays estimate for Tax Year 2022-23

We are wiiting to confirm receipt of your form AFP15136L indicaling your interest in using Scheme
Pays to pay HMRC the amount of £26 848.00 in respect of al or part af your Annual Allowanes tax

R If you wish to proceed with scheme pays you must respond

The purpose of this letter is to provide an eslimate of the reduction of your pension benefits to assist
you in deciding whether of not you wish to finalise a Scheme Pays arrangement and these details are

to this letter, failure to do so will result in your AA pension

No payment will be made to HMRC, and your pension will not be reduced, unless and until we
receive your final decision form (AFPS Form 17). Details of how to obtain and submit the final

savings tax charge not being paid and you will be liable to
‘What you need to do now g g g p y

The action you need to take is as follows - please natify your Scheme Pays decision by completing

ety AR Fout 13 e P i Be Fomy o o s e see nex age).

s0an as possible, ensuring that you retain a copy for your own records. This form is available from the

AFPS Forms page at the following link or QR code:

hitps:/www gov. ukiquidance/veterans-uk-amed-orces-pensions-torms

o
We will then write to acknowledge your decision and this letter will confirm the arrangeme
have been finalised if you have decided to use Scheme Pays. You will not be able to reverse your
decision to use Scheme Pays ence we have sent you this confimation letier

Pieas nots that the Scheme Pays process musst be completed by 31 July in the year following the
end of the tax year 1o which the paymen requested relates, e.. by 31 July 2024 for payment relating
1o tax year 22.23.

AFP15137L

Key Information:

Estimated amount of Scheme Pays reduction(s) and when and how these will be applied

Scheme Reduction Amount How and when applied

o e co kst s b s The pension reduction amounts provided will be based
using factors which assume, for reasons of simplicity, that
your pension will start at age 65.

on the ‘Age 65’ simplification process. See the MOD

actuarially revalued using factors appropriate to your age at
your retirement date. This calculation includes CPI. °
AFPST75 pension £1,262.54 per annum | This pension is not yet in payment, and your retirement date I B kI t f f t h d t I d

has not been finalised, so this reduction has been calculated ax oo e O r u r e r e a I s a n e n s u re O u
using factors which assume, for reasons of simplicity, that

your pension will start at age 65. understand What this means.

When this pension becomes payable this reduction will be
actuarially revalued using factors appropriate to your age at
your retirement date. This calculation includes CPI.

[[AFPS75 lump sum [ £3,787.63 [ When AFPST75 pension and lump sum_becomes payable |
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Using Scheme Pays — Su bmitting a Paper If you have received a quote and wish to proceed or you intend
Form 17 to proceed with scheme pays and submit a Form 17, then you

can either complete a paper form or use the MOD digital
service.

This will be provided with a quote or the form is available here

& PartB - Annus Alowance ax Charge - e https://www.gov.uk/guidance/veterans-uk-armed-forces-
Minist b e 20 2 [ o )
o Dol Tl I e— I ] pensions-forms#scheme-pays complete:
Scheme Pays - Notification of Final Decision RIAC 0 your pael you wish Velerans UK © £ 0
Please ensure that you fully complete all Parts {A to F) of this form. z:mncmmmmlmmnmmumlmmmmmmmwu
Part A — Your details. any rounding Necessary 10 #nsUre that you are reporting and paying the corect amount of tax

Tithe — for example Mr, Mrs, Miss, Ms sic

]| | Pt~ Finatscheme Pays onison Part A — Your Personal Details.

1 can confirm that; (tick the approprate box)

Il i ———— Part B - AA Pension Savings Tax Charge Details.
| o Veterans UK will take no further acton I:]
|
|

Sumame

Service number

et e R Part C — Final Scheme Pays Decision. You must tick one of the
100 w43 Schame Pas s ndarand boxes indicating whether;

o Veterans UK wil pay the amount requested directly to HMRC on my behalf

S— |

Mational Insurance number

If you are unable 1 provide a National Insurance Number. please: explain why:

o Veterans UK will then reduce my AFPS pension and, where appropriate. lump sumis
actuarially equivalent amount at the appropriate tme when my pension benefits become

e ] * You do not wish to use scheme pays in which case you

¢ Once Veterans UK have acknowledged my final decision in writing, the Scheme Pays
Please provide the address you would ke Vieterans UK to send your confimation letter to; arrangement wil be imevocably finakised and

e corumtsnes must pay the charge yourself directly to HMRC.

f | incur a further tax charge(s) subsequently and use Scheme Pays again in the future, further
reductions to my pension will be applied

Part D - Data Protection

Fostoads |— How the MOD collects and uses personal information °

Telephone number | | The Ministry of Defence (MOD) is committed to protecting the privacy and security of your personal

You wish to use scheme pays. If accepted the scheme
S | | | g e oo e o s o s o cn s i will pay your tax charge and your pension will

hoid or share your personal information and your rights under the UK data protection legisiation

Please make sure you answer all the relevant questions. If you need help, contact your unit HR admin Further information can be found b

e Funter B on e way It Veans UK processs s data i i wih be reduced when it comes into payment. This decision
cannot be reversed.

This form can either be sent by post or emailed to
AFPSSchemePays@dbspv.mod.uk

I EEEEEEEEEEEEEEEEEEEEEEE—————————
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Using Scheme Pays — Submitting a Digital
Form 17

AFPS Form 17: Scheme Pays - Notification of Final
Decision

| @ Ministry of Defence

m This is & new service — your feedback will help us to improve it.

This form is also available as a digital form on MODNET at this

Stert Page link (you will need to be on a MOD enabled device to use this
AFPS Form 17: Scheme Pays - link)

Notification of Final Decision

:ng”j::g:hae;a:;ar;:e Person to advise Veterans UK of your decision on whether or htt ps ://modgovu k. S h a re p0| nt- CO m/s |teS/| nt ra n et D BS/Slte Pa gES/I
For further information, refer to the Pension Savings Tax information on gov.uk: pa —d Ocs-fo rm S' bV'fo rm - n u m be r. a S pX

Armed forces pensions - GOV.UK (www.gov.uk)

Before you start

You wil need: This will be linked to your MODNET account, as such some
. \;:uwrlfee;a;l;;::\ name, email address, telephone number (pre-populated). details Of the form WI” already be populated.

* Taxyear to which the Scheme Pay request relates
* Amount of tax charge to be paid to HMRC

,::tber;isttu:glwittingth\s form, you'll receive an email confirming the information that you O n CO m p I etio n th is fo rm Wl | I be s u b m itted d |g|ta I |y to th e
Weterans UK will use the email address that you provide whenever possible in its SChe me, a n d yo u Wi | | rece ive CO nfl rm atio n Of S u b m iSSiO n .

correspondence with you. This correspondence may include your personal details
(excluding bank account details, National Insurance number, medical details and any
other information that could compromise your identity). Correspondence transmitted
by email may be open to abuse because itis transmitting over an unsecured network.

MOD will not be liable for any loss, interception or unauthorised use of information Note thiS iS not Conformation Of acceptance Of SCheme pays-

transmitted this way.

For details on how Persenal Data is handled, please see the MOD privacy notice -
GOV.UK (www.gov.uk)

I EEEEEEEEEEEEEEEEEEEEEEE—————————
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Using Scheme Pays — Final Confirmation

Veterans UK
Armed Forces Pension Scheme
Mail Point 484
M|n|stry Kentigemn House
65 Brown Street
of Defence Giasgow G2 8EX

TelNo: 0800 085 3600

Mr AG Serviceman
4 Address Street

District
Town Cale 10 November 2023

Countyshire
ZZ99 9ZZ

Our reference:  AFP15140L - UATODO04
Dear Sgn Ldr Serviceman
About your Pensions Tax Annual Allowance Scheme Pays request for Tax Year 2022-23

We are writing to confirm receipt of your final decision form (AFPS Form 17) confirming that
you do not wish to use Scheme Pays to pay your Annual Allowance tax charge.

We have updated our records accordingly and will not contact you about this again.

Yours sincerely

NN NN Ao
AR AVATE\V g

Veterans UK
Armed Forces & Veterans

Veterans UK
Amed Forces Pension Scheme
. Mail Point 484
Ministry Kentigenn Hoess
65 Brown Street
of Defence Glasgow G2 8EX

TelNo: 0800 085 3600

Mr AG Serviceman
4 Address Street

District
Town Date 10 November 2023

Countyshire
2799922

Ourreference:  AFP15139L - UATO0004
Dear Sgn Ldr Serviceman
About your Pensions Tax Annual Allowance Scheme Pays request for Tax Year 2022-23

We are writing to confirm receipt of your AFPS Form 17 notifying us of your final decision to use
Scheme Pays in respect of all or part of your Annual Allowance tax charge.

We will now make the necessary arrangements to pay HMRC the amount of £10,941.00 as
The to your pension benefits are shown below.

Amount of reduction(s) and when and how these will be applied

If Y]ou requested a quote and then elected not to use
scheme pays, then DBS will respond to your AFPS Form
17 with letter AFP15140L. This letter confirms receipt
of your final decision to not use Scheme Pays. You are
then liable for ensuring the AA tax charge is settled by
another means. If you do not intend to use scheme
pays following receipt of a quote you do not need to
declare this, and the scheme will not hasten you for a
response.

If you did proceed with scheme pays following a quote,
or you directly elected to use scheme pays, then DBS
will notify you with letter AFP15139L.

This letter confirms your decision to use scheme pays
and that ends the AA process for this tax year. Until you
receive this confirmation you cannot assume the
process is complete.

You must keep the letter you receive for your records. If
you do not receive either an AFP15139L or AFP15140L

and have submitted a Form 17 (scheme pays decision
form) you must contact DBS.
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Pay HMRC Direct

The deadline for paying a tax bill direct to HMRC is
usually 31 January

Pay your Self Assessment tax Information relating to payment deadlines can be found

bill ;
on the HMRC website:
C_” __ https://www.gov.uk/pay-self-assessment-tax-bill

a payment through your enline bank account

This method of payment may result in HMRC requesting
an additional payment called ‘Payment on Account’.

— Py oy Further details are available from HMRC at:

— Through your tax code

— Check your payment has been received

https://www.gov.uk/understand-self-assessment-
Related content statement/payments-on-account

Understand your Self Assessment tax bill

Overview

liyou cannot pay your tax bill on time

The deadlines for paying your tax bill are usually:
Self Assessment tax returns
* 31January - for any tax you owe for the previous tax year (known as a

balancing payment) and your first payment on account IVI a ke S u re yo u pay H M RC by t h e d ea d | i n e . YO u’ I I be
* 31 July for your second payment on account . .
charged interest and may have to pay a penalty if your
This guide is also available in Welsh (Cymraeq). payme nt is late.

Pay your tax bill

Pay Self Assessment now >
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PAYE Tax Code Change

Payyour Self Assessment tax
bill

Contents
— Overview
_ Diect Debi You can pay your AA tax charge through your PAYE
[ tax code under the following conditions:
— By debit or corporate credit card online
— Btvourbankor bingsociety You owe less than £3,000 on your tax bill
— By cheque through the post
e You submitted your paper tax return by 31 October
T chestparpa el e e e or your online tax return by 30 December
Related content Further details are available on the HMRC website:
Through your tax c°de Understand your Self Assessment tax bill
You can pay your Self Assessment bill through your PAYE tax code as long as Ifyou cannot pay your tax bill on time httpS'//WWWﬁOVUk/paV-Se|f-a Ssessment'taX'
all these apply: Self Assessment tax returns bl I |/th rough_vou r_tax_code

¢ youowe less than £3,000 on your tax bill (you cannot make a part payment
to meet this threshold)

* you already pay tax through PAYE, for example you're an employee oryou
get a company pension

* you submitted your paper tax return by 31 October or your online tax return
online by 30 December
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https://www.gov.uk/pay-self-assessment-tax-bill/through-your-tax-code
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Additional Sources of Information

AFPS Pension Website on gov.uk
https://www.gov.uk/guidance/pensions-and-compensation-for-veterans#taxation

DBS UK helpline
0800 085 3600

Tax on your Private Pension Contributions
https://www.gov.uk/tax-on-your-private-pension

Self-Assessment Tax Returns
https://www.gov.uk/self-assessment-tax-returns

Paying your Self-Assessment Tax Bill
https://www.gov.uk/pay-self-assessment-tax-bill

Money Helper
The annual allowance for pension savings | MoneyHelper

-___________________________________________________________________________________________________________________________________
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https://www.gov.uk/guidance/pensions-and-compensation-for-veterans#taxation
https://www.gov.uk/tax-on-your-private-pension
https://www.gov.uk/self-assessment-tax-returns
https://www.gov.uk/pay-self-assessment-tax-bill
https://www.moneyhelper.org.uk/en/pensions-and-retirement/tax-and-pensions/the-annual-allowance

Disclaimer

This document has been designed as guidance to assist you with the AA process. It is not advice.

The information provided in this guide is based on current understanding of HMRC processes, these can
change without notice.

If you are still in doubt regarding your Annual Allowance Pension Savings Tax, especially if you have other
sources of income or pension savings, you should seek independent financial advice.
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